Capital gain and other sources 11812

— Chopte 11 12,

CAPITAL GAINS -+ INCOME FROM OTHER SOURCES

l 2

Sec -4S+o SSA Sechon - S6 4o sa

Seclion=4sC1D Ckaagina SecHon of Capital Goins

Any Pavtits o5 gains avising Fom the. fzanste? oF a capital asset
J @
effected in the Previvos Yead Shall, Save as Othelwise pavided. in
Sections Sy, SkB, S4D , SUE, SuEA, SUEB. SUF: SYG and. S4H, be
Chagable. 4o income ~ +ax onded tha head. “ Capital gains", and shall
be damed. 4o be the nome OF the pevious yead in Which +he txansieR
+oolc place.

Analysis of Section 45 CiD

"Thyee. Gnditions must be Satistied. Fog-the Applicability of Con :—

, D Pt Gains C ie/inome’)
'II i I‘nonmz\ﬁ)dudn losses TEall-the
: ¥ 3 Condifions axe
! 2 Transks (sechion 2(43) safistied. then
: Such Income isHobe
'\\ 3) CAPITAL AsseT(section2(iy) — Chacssmhle do Tux
> Ondes the head. @™
e S I;-Hmf-)/inwhich

“ TeansTes Hook. Placc »
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= Insection 4sCD, Two Tewms ave most impottant
Done is “ TRANSFER

2) oM-ig ¢ CAprTAL AsseT

Czvx oF Sechon =4S CD

= Inome hom chahiye , Income Tezanste? Se Honi chahiye
Twansted Capital Asset kA HoNA chahiye.

!

VO Inome C-Chh‘ﬁ— Taxable =it

\L Considewation ES
% Recive €W,
Yea? ki Transted TR . doee t mated
TH Yoz T CG X Tlnp AT

Save A OtheIise P‘GUVidSLd_.NeanS Section Su Sevies Fa'evai]

on Seckon UsCD. T¥ means any Caris Exempt 0[S Su then
Such Intme Not taxable as pe? Sechon usCiD
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lef's undey stand. Loith Foliowin \g CaseS

Pazdiculars usCco SY Sewies Taxabiih

D Trome + TIF + Capital Asset Goveved. | Not Govesed el

X

( EKeme
Since (oveded.

uls su)

2} Toome + T/F+ Capital Asset Govesed Covered

D) Tnwme +T]F + Mot a Capital Asset | Not-Guesed | Not Guesed. | (Tt Chaphed
hat Appty D

4) Tnwme + Noba TIF —+ Capita] Asset | Not Gvesed. | Not Guesed. | (C-Gi chaphed
het Appy.>
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Example =
Building purchase = 2s[4 (2002
Bilding Sale = 8|3 2024
Assome —> 'Bu'n\dina is a Capital Asset & Sake 1sa TIF

Sale Considevativon Becdived. as on the %\bl»'“_\j dates ‘—

D 18[9) 202y 2) ls[q./ 200S g} 3(%/ 2025
Determing the ﬁx::b’ﬂi\-\/ &t Can
i Date
| Not Releyvant
Solokon — Taxable Yea3 Considesation '137(051\'\*7
Reczived.,
Case | 2u-2.5 2u-2.5 2u-2.5
Cuse 9. 24-235 24-23 24-23
Case 3 2u-25 2s-2€ 2u-25
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Section ~2C14)  Capital Asset

SobClavse Cad Tangible / Trtangible
[ ™ ovable / Tinmoveable

Copital Asset means| paopesty of Any kind] held. by an
dssessez | Whethed Not Connected. Lot his business of
Prvtession is & Capital Asset.

But Does not inclode.

D Stockm Trade Except Sob clavse-b)
2) Prwsonal Effects , Fhat is 4o Say’ movable Puepesty
Othe® than ‘—
) ?Ewllex)/ ,-C All +ypes oF Tzwelley exapt Silves D+ens';ls)

_b) 0% chaeologica| Collections ; C old GinsD

1 Q) 'Db‘uwigj ;
\

| d) Paintings

@Sc:ulpﬁraes,' 0%

D any ok of a3t ( photo gaphy |, Designing .e+c)
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Lectvae 2.

_3> Agm}hm;[ land srvated in India is not o. CAPITAL AssesT GKCQEJ- +hze.
'-Follow’ma 9 Cases

Any
Moni cipali ty
!

?opo]aﬁon oF
mvn‘;cipahh
(0000 o2 more

\ AﬂticuHo'ae. land 15 a Capital Asset

T 3OIR T Agland. [%"ﬁ‘ ot an‘lcipq\'\\-y & 3-.1?%’5 ‘g- £ Municipah{'}/

Gox—>
w1 Population 10,000 mne—?:-
1] e
Within 2km _ Tiisa Capital Asset
@ > 10,000 - IO;,Oob
MUnic'\Polih/
'POP\)IQ‘HOG : [ = E'ls Qa CGPH'Q, As‘et
|
lo,000 0% "‘ﬁ Lt in 6.k

[ima] | > loniom -ioooom

Wnth 0 8k [ ]

> 10,00 ,000

4 T-{.'ng CQPH‘QI As‘et

%
- Not a
[J Beyond. €km & Not Coved Capital
any Othe® muﬁlcip\'\ky Asset
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* Trisa qui’chAsse{: = Aa?:icuI-(:uae land_ Stvated. in LEban
Axea.

K% Not a Capita] Asset = AaﬁCuH:u‘ae land_ Sitvated in Ruval
Axea..

_];gms-ﬁan{- s Aaﬁcu}boae land. Stvated n —vaeian (b\)'ﬂ'h’)/

Note Gll»ays Treated as quifql Asset
ExamPleS —
D
— X 0,000 = I
3) ‘-LD Bihag ).Skm
: / {0,000 8,00,000
— \/
bp
D W G X

Z ¥0,000
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Delh)
9.00,000

~

Fkm

IS, 00,000

- X

UP lo km:] = /
lo,00.000 V™ "0 000
E 1-S kkm
6(00\00'0

Sk [ pef
HRY/ - =
S 00 000 2100 OO0
; > | km D e X
{0,000

=/

cskm = I/—
11,00,000 o
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v = Aama,&uae land_. sitvated in oban Avea

X = Aabﬁco&o‘ae land_ sitvated. in Ruwal Avea

_’D Gold_ Deposit Bonds vnde? the Giold ’DePosi{~ Scheme | 1999
od ':Delaosit Gewtificate 1ssved. onde? the, Guold. monetisalion
Scheme ., 20ls Notitied. by Ca.

Sub Classe B
Any Secu'zn'{‘y held b)/ -T-oae‘nan institvhona| Invesk? CFTI) js ALWAYS

teated. as Capital Asset even i Seanity held. as Stock In trade
0% hald as Investment.
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Lectvae 3
Sub clavse C

Any onit linked- Insvzance P0|ic>/+0 which exemplion unded
loCiop) does not Apply :—
7 Any OLIP issved. on @) atted |( 2{2021 +o Which emmrﬁon

s
V[s lo(ioD) doesnot appy on accoont ot Paewive Payable exceading
F2,50,000 Tos any pwiiows yeas duving the tedm oF policy

—F O Case,Wwhese Premivm is payable bya pesson %05 mose +han Oh2
OITP on 08 ate¥ 1(9.[2021 and qaﬁaeaok Pxmivm payable 0N
Such OITP mode than T 2,50,000 FoB any PY.

Sechion-2 (ux)  TwansFes Definiion

[vonsfer inclodes

Sale

&
XChana»Q Suwrende® of Right

'Relincl/uishmnb of Asset

iy
—

=

— &Jﬁnau‘ns\\mn‘c ot any Fight
— Complsmy Acgisttion oF puperty onde? any law
—

Convession  oF Car'r\‘a\ Asset mtoe Stk In trade

> Possession of Immovable Propesty

i rRchnmP‘{ﬂm ot 2ew Gopon Bond .
Ly Trtewest

— Alliment oF fnrwu’]—y b}/ CO‘OPen-I-ive. S'oc‘\e%)/‘(:oﬂs rmembey
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Cornpu{:aﬁon of CQF'rtql Giains

[Home + Transted + Copital ASS%_{‘]

IF all above Gndition ade SalisFied  and. Capital Gain Tax levied. and_

Taxable bnde¥ head. CaFi{-al Guain.

7 G)de-a{-ioﬂ of Capital Qains s &zFencL on Wwhathe® SLUCH ASSET 1S
STCA @) LTCa P

Why Bifvscation 15 ?«Ldmed_ e
Diffevent Tax Rates T3 LT ST

— Diffeent ComFquJﬁm methed . of ('ar’\‘:al Gain

> Ditfevent wks oF Ch EKQmF-hms U!S a4

Gaclion 2.Cuea) +2(u28) +2(C2948) + 2 (298")

Rrsod. oF holding oF Asset CPOHA) Sbhject o
Sec 50AA [ S0
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CAPITAL ASSeT |

Eﬁs’&? BeFre TwansRe? on @
237 2024 oFte? 23]3) 24
Listed Secowity 2. M 12.M
Lnits oF LT T |12.M |2.M
Lnhs of Ectg'ﬂy |2.M 12.M
odiented Mytval Fond
Zexo Coupon Bond 12.M o™
|Qnd_|'Bb'l\ditlg 24M 24M
0% Both
unlisted. shares 24M 24M
Any othe® Capital Asset 36M ouM
Cothet than SPeq’ﬂed_ qQ bovz:)
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Hold.
7 0
bf-|-0 SPec‘u?Tc'd_ Mmoze than slxzc]'ﬁcd.
Time, limit 4me  limit
qui%o.l Asset qu’r\:o.l Asset
IS STCA 1S LTCA
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Lectvae 4
Pesiod oF Holding
STARTING For = Date of Acquisiton
End‘mj © = Jmme Jia‘fel}/PmCedirB +e date of its T/-F
E’XQI\\PIQ i
0 Date of Acquisiton = lgho[ 200.9 2) Date of Acquisiton = \s[s[ 2012,
Date of Sale = 25/6f2°2‘4 Date of Sale. = /4[2025
Solohon = | POHA = Jsllo]2005 - 2‘1(6/202\( POHA = ISIQIZOLQ. - 31{3/209_9
Asset = LTcA Asset = LT<A
Ca Taxable = PY 24y-25 Ca Taxable = Py 2s-26
CS‘chz T/
on I[q[zsj
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Name of

Date oF Poschase Date oF sqle. | Holding Period STCcA /
Asset imitt LTCA
Grold- 2s[ 6/ 2022. 26(3 2004 Sum LTcA
'Bu'l\d‘u}s 9[912”—\ IS[lD_[ 202y 2um LTEA
onlisted_ ,s/:;.[zon_[ lofq-[ D024 36 m STcA
Debentvae
Pessonal ¢ 5| 2022, ’?/4[ 200M 3um STcA
Gold. chain
| 13[elzne DL -
mobile.
2.CB 18] 6| 2024 28 lo] 2024 127 STCA
LUhits oF
Debt oventad nslu[ 2024 20]%[ 200y 36 m LTcA
Mutval Fond.
onds of
business )s|u[ 2020. 20]3 2004 3™ STcA
Twst
Old. Gins 2.5[g | 202 23/4[2u9.l1 26m LTen
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Onlisted..
bonds

Silve? oins

be'm»'\\\as

ohlisted.
shayeg
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)

18[6[ 202
133 2022,

28 [%] 2020.

s[6 (2022

22| 200y

%‘ ’4-{ 252y

233 200y

28| 3| 2002y

3E

OUm

22U

2Unn

LTCA

LTcA

STCA

LTcA
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R'Do?(:an t Note

Not withstanding anything Containgd.. in sec 2(42A_) , Followin
Capital Asset “shall be” Treated Alwoys SHORT TERM CAFITAL
ASSET C'Im'sfk»c'live_ ot the Heldfv\a Peviod.)

.D (.DePXQc'mblz Asset Vs Sa
D orits of Specified. molva) Fond. acquned. on ofted I[4[2e23 —
Section

3) Masket linked . debentvae SOAA

&) onlisted. bonds onlisted. debente Which
1s Tendtemed ©F) yedeamed on (OF) aftez 23[3|2M  —
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C¥UX Diagram

Toanstet BEFORE | TyansTe? on
23724 aFte® 23]3| 2y

—  Jisted Secouity onits oF LTI 2¢B, 12m [2m

[ |
onts oF ECLU'\N o¥iented. mvtval Fond.,
No Impact 4'
|

— Onlisted. shaves land [ Buiking Am 24m
_ Depreciable Asset s so S,T'CA STC A
Alway's
STcA
—> | Units OF Spedfied. mokal Fnd. | sTea STcA
Matket linked. Debentvae
— unlisted Bonds | onlisted. Debertoze 36M OTcA
— Any Otheg CA Cotngg than Specified. 36m 2um
obove.)

EXam/D)Q = Glold., Silve?, Dvwing
'Pa"m-Hiﬂ conts 0F Debt
Oviented. Mutval Fond
ete,

\ W= 1.18 By - CAVIVEK GABA SIR
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Lectoure S

How To CompuTE CAPITAL. GAINS

PART -1 Capital Asset: Acqpived. BeFoze 93[#/200u Cle: vpto 223 2“>
and.

CQPH:Q] Asset Tyansfewed. Bfore 23|"+[2°2‘4 Ci‘e Uthz]-‘-l-{Q_‘t)

GHORT TERM CAPITAL AsseT LONG TERM CAPITAL ASSET

l l

Sale Price. [FvOC = 00X

Sale Price. [ FVOC = 00X

> EYPanJ’rfu%e on TP = XxxX &2 EYP?n‘]'rh:%Q on T/F = XxxX

NETSP/FVoc X XXX NSTSP/FVOC X XXX

G CoA @ x%xx) &) I CoA CXxxx)
—) CoT (xioex. ) ) ICoT (xxxx)
oTCh DENXNN LTCh BESCN,

Tvoc = Full valve oF Considesativn

CoA = (ost of Acguisition
CoL = C(ost oF Impnvement

TCoA Indexed . Gost of Ao@:‘ns’:ﬁm
IcoT = :[Bclexzd_ Cost of IW\PZ'WQMen‘b
EOT =  Expenditvas on Transiez

I
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EXamp!e = Gold_.’wachqsg=2sf‘c[2°'2-l = &.00,000

(CostoF Immovement

) 8[6/2029_ = 20,000
Glold. sale = ‘5‘%[20214 = 40,00 ,000

Com]a\,-l-ahon oF Capital Giain.

Solotion — CONFqua-l-ion ot Capital Grain For AY 2s-26

Period oF Holding = os|ul21 — tf4[2024

Natvze oF CA = STcA (sina Hold. opto 36months )

foll valve of COnS'Jdmm','iDn/ Sale price. = 40,00,000

(=7 Expenditvac on Twansez = e

Net Uil valve oF Considesativn = 40,00,000
) (st of Aczﬁ:'nsi’dm = CQ,Oo.ooo )
(7 @st oF Tiopvemant = (20000)
Sho¥t Tewm CaPHa] (ain = 21,820,000
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EKQmPPz-Q_.
PY ou-os
Building Purchase = B[lo[200u = 10,000009
Py l2=-13
'Bb'llcl'ma Repai? wosk = ls(llJ 20122 = 90,000
Py 2u-2.8
'-Bb'ﬂ&iﬂs Sale ':2!{"7!209-‘4 = 90,00,000
Gm])o‘le, Co P
Solvfion :— Comla\rkzkm ot Capital Giain For AY 2¢-26

Peaiod oF Holding = g [1o/2004 ~ 20[2] 2094

Nabvze oF CA = LTcA (sina HoldMmodethan 2U mnths )

foll valve oF Cons'zdszz:aﬁoru/ Saleprice. = 90,00,000

C_') EXPendﬁb?:e on T;ans?e% — —

Net Tl valve oF Considesativn = 90,000,000

‘ &I TIndexed . (ost of Accuflsiﬁoﬂ

0:00,000, 363 = (32,12,383)
113
(=)  Indexed_ (ost of Tmrzmenun-t
200
Lopj Tewm Calo'rlc«l (hain = 56,996,861
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— 3
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g(amP]e -3

Glold. "Pu’dchqse =25 l ll 200+ = 20,00 ,000

Ir:fawz rment

D =: 8‘12{201[ = 20,000
2)=  g[2]20ds= 2000
Gold_ Sake= 25(3| 2024 = §0,00,000

€oT = S, 00,000

1.22
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Gmkaon oF Capita| Giain oy AY 24-2s
= 211 [200 3~ 24[3] 2024

Natvze 6F CA = LTcA (sina Hold Md3ethan 36 months )

Solvlion —

Period oF Holdina

full valve oF Cons}dszzrmlim/ Sale price. = § 0,00,000

=+S,00,000

[

Net Tl valve oF Considexativn

) Tndexed . Gost of Acquisition

2000,000 x 348
1o
(=7  Indexed Cost of :EW]JBWQ ment

— (s¥.ouiaix)

J
=
3
R
o
/

D 20000, 3ug
15

|
)
8
o
5
.

2) 20000 x Buf

Lom Tewm CQPH-‘C!] (ain | +,2¢,2S6
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H-w

D 'BUIH?na?mhqu = 8{5’2005 = |8 o000

I—nwmcr\'ﬁ

D 33 212 = 20,000

$) S|tz = Io000

SQ,Q = 8[?{ 2024 = 40,00,000
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it = Coum«m OF Capital Gain For AY 24-2S

Pesiod o Holding = 8 [3/2008 — +[#] 2024

Natvre oF CA = LTcA (sina Hold Mode~han 24 months )

foll valve oF Cons}dqra+ibn/ Sale price. = 4 0,00,000

—_—
—

(=) EXpenditvag on Tyanshez

Net Full valve oF Considexativn = {40,00,000
Sl Indexed  (ost of Actﬁ:’ls'rHOﬁ
1g 99,000 » 368 = (S#82,300)
13
(,—') Iﬁdemd__ COS‘(: of ]}q])zmyg ment
D 29000, 363 = (36300)
200
2) 100 aeg = 12,150 )
gy C

Logj Tewm CaPHa] loss
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H-w

—
J—

Grold.. Puzrchqsz = ls]lz’ 2010 = 15,090,000

“Tmpaverent

8’ 3[ 20l6 = S0,000
Sale =25[8[2024 = 30,0000

£O0T = S.00,000

1.26
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Solotion = Co"‘?"k‘“"“ oFf Capita| Grain For AY 24-28

Period oF Holdina = S {12 2010™ 2%{3[202“\

Natvre oF CA = LTcA (sina HoldMmddethan 36 nmmﬁaSD

full valve oF Cons}drzzrmlmﬂ/ Sale price. = 30,00,000
(=7 EXpenditvag 0N Transhez = $100,000
Net Uil valve oF Considesativn —  65,00,000

) Tndexed_ (st of Acquisition

lSIOO¢OODx ug - 6311251%8’)
163
(—)  Indexed _ Cost of TmFme ment
S0.000 X 3(_(2 = @g|503 3
23y
Long Tewmn CaPHa] (hain = 33,08 +ug
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Lectose s

(De\lemﬂna-hon ot CoA £ CoX In Ctzf“‘a'm Cases ESZC"'iDn ss7)

D Trtangible Asset
> Will discss late®

2) Shaes £ Secorities

7 3) Anyote? Capital Asset [ Except abave 2cA7]

%= Any othe? Capital Asset

f

Othe3 CaP'Hra\ Asset

land. ©3) Building C othe? than L&B")
‘/OX"BOM\’ €x:= Gold, Drawing ete.
Acquive Betose Reguive on . 03) AFted Acqt vIve Ac Giee on
)[u] 2001 ‘1| 2001 'Bé&me IMEDOI Qﬁe.g 1]| 2001
Prschase T FMVas on ifu[200] \L
Price Rechase price Rovchase Prica.
i? SDV ason IIHIQo\)l 1s CoA l
less
Ruschase FMv as on CoA
Prica |Iq' o]}
Hf%\u% ! |
CoA H.ahz%
CoA
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How+o Convedt (0A into T CoA ?

I Capital Asset Acqsred. Beiwe 1[4[0]

TcoA = CoA( detedmined_above) X TndeX Rate OF Yead of T]F
loo

C Thdex Rate oF ol-02))

Ir Capital Asset Ac%ﬂzveé_ on afte3 ‘IW(OI

JwwA = PRchase Phica
Tndex Rate oF P 1?1&2)( Rate ot Yeay of T'} ¥

Yeas oF Acid\s'rtm

(ost oF Impavre mznt

CorL
Inhoswed. Incomed. on
Betowe I[u[2009] afte¥ ‘MO’
TGNORED Actval Expencl‘ﬂwae
n All Cases Incsred.
How-to Convezt ICOT €
— NA — gXPendH'O%e Incuszed.. X Tndex Rate of
Tndex Rate oF yea% Yead oF T/
ot Expenditvoe
Ihcosred-
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| 2-,001000

Examgle
Highed

Qo'ﬂd’ma ‘Pchase = 8{*[ 1990 = lo,oo,ooo?—\
FMv as on !lk[?.oo] = 14,00,000
:| lolwe > 12,00,000

Spv as on 'M”""“ ]2.,00,000

3301&&.“& 'RﬂPq‘ﬁs’ on Followin a dates
— 25!3[ 1936 = lgooo ><
— 8]3]2001 = Isoe X

623/9,2016 = 2000

My VG Aaaesz—fo Sell Such Building +o My Po 458 T 90,0 °,000

Agsezment o Sell on 8’1!’292]

Buyed Pay advanca o Mv. VO on 2s|u|202]
VG Giive Possession of Building on = 3]' [7-09-‘4 vall
Registay oF bulding done = (%[ 2024

ComPu’rc CcQ ?
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CBmP\,Jmam OF Capital Gain For AY 24-2S

Solvtion ‘T
Pesiod oF Holding = & [#/190 — % [1 2004

Natore oF CA = LTcA (Sina Hold-Mmv3ethan 24 months )

full valve oF Cons)dszmlion/ Sale price. = 90,00,000

=) EXP?ndrl'\)‘aG on T;ans?eg

Net Uil valve oF Considesativn = 90,00,000
) Tndexed @st of Acquisition
1R P0809 » 348 = C‘H,?-&Ooo>
[ 00
(.—) Il-\deXQCL_ Cost of ]}ql)myq ment
20:000 —
_4QP0° _, Zug 06,362 )
264 X C
b3, 9%, 63F-

LOB Tewmn CAPHC«] (hain
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E‘xample =2,
(Bu'l\dina?uachqse_ = 9/4—/ 200] = 20,00,000
F™My ason ll‘tl?.om = D4,00,000
SDV ason llL{( 200l = 26,00,000
A%‘seszmn% +o Sell = 8]9[2029.% T £0,00,00
"Possession & 'Rqa'\éznhm on < 2S[ 6,20‘2:1

Hexe 1s tha detdils oF TmFaovzwun*-S
—_ ?/2/2009_ = 10,000
_— s]\[zo\g = |0,000

£0T = 500,000

Ca ¢
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Capital gain and other sources 11812

Computation OF Capital Giain Fox AY 25-26

Peiod SF Holding = 8 /2001 = 2452024

Natvre 0F CA = LTcA ((sina Hold-Mmodean 2y mmﬁs)

Foll valve oF Cons}dszraern/ Sale price. = & 0,00,000
C s.00.000 )

(—) Expenditvae on Twanste -
Net Uil valve oF Considesation = 35,00,000

) Tndexed st of Acquisition

2000,000 x 362
100
(7 Indexed. Cost of Lmpave ment:

= (32,6060 )

1

C%G,?,oo)

D IO‘OOOX 362

| o0
&) Jowes _ 68 = (lu281 )
294
1189 4083

Lonj Tewym Ca[ai’ca] (hain
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Capital gain and other sources 11812

ax Rates in case OF LTca2STcG TF CA T/F Befove
23|32y

D LTcq

ondes section [12A = vpto [,25,000 = Nill
CNomql\\/ Shaves ety Mode than ;25,000 = L0/ on Excess valve

Lndes Section 112 = 20 X LTCG aFte3 Indexakion
Leg-1g8, God  Draing

Q‘l'c]
STCG

onde® Sechon WA = 1S+/- X STea
C & - shaws etc)

Novmal sTca o Novmal slab ‘Rate Apply
othe? than o|s 111 A
C - L&B , God, Drasing ¢k
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Capital gain and other sources 11&12

= gu'ﬂd.ina 'P\mchasz = L0, 09,0 on 8,11{209.]
Bu’lldiné Sale. = S0, 00,000 on g]slgpm
Othe? Tnome C PABP) = | 00,000

GmPque Total Income £ Bnal Tax hqb'n\i\-y 1T MB- VG opt DeFavk
Tax 'Kea’lme v|s lsBAC

QA%Q = 32 qu‘tys)
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Capital gain and other sources 11812

Solvkon = ~ .
Computation OF Capital Giain Fox AY 25-26

= & /2001~ 3 [6]2004

LTcA (sina Holdmodethan 2y months )

Period ot Holdina

Natvxe oF CA

Tull valve oF Cons‘;dsza-ahm/ Sale price. = <0,00,000

(=) ExXpenditvag 0N Txanshez

Net Tl valve oF Considesativn = $0,00,000
) Tndexed st of Acquisition
4b00 000 ,- ZES = ULs, 80,44l 6
RA=F
= Y,19:588 Uo

Long'l?am CaPHal Gain
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Capital gain and other sources 11&12

CBmPu%a#\on of Tax hab‘m{-\/

TGBP = |,00, 000 Tax = Nill (Since, income
Iess-fmn%z{)
LTca = Wil9,560 ——— > Tax

ofstz Cu,l3,560 = 2,00,000 ) X 207

Total Thame S119:560
= 43,92,

Conexhavsted. €xem]>’r'\0n \'m'ﬂ-}

2 Rebate U/S §FA = @51000)

(8,912,
+ U’ GSss Fs6-uy
final Tax 9,670 /)~
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Capital gain and other sources 11812

H
‘Bu’lldind Poschase = 8{4[209.9_ = 42.,00,000

Sale = )sf:L{zoo_w = Yg 00000

Othe? inome = |, 60,000 CPMBPD
Ms.var CR) — Aaz - o yeaws

Schemg '~ DeFault Schome

GW\thHon ot Capita| Giain Py AY 25-2€

Perivd oF Hofd'ma -

Natvye oF CA

{:—7 Expenditore on Tyanstez

Net Foll valve oF Considesativn

) Tndexed_ (st of Acquisition
L(Q'O0,000 X 263
23l

LOna Texm CaPHal Giain
ls 2.

1.38

— 3

9643036663 (only WhatsApp)

= g [3/2022= 14 [ 2094

LTcA (sina Hold-Moae~Hhan 24 months )

foll valve oF Cons}d!zrmlibn/ Sale price. = 4&.00,000

4 &,00,000

LG, 06,042,

1,93,958

By - CA VIVEK GABA SIR




Capital gain and other sources 11812

Cbmpvlvhon ot Tax liab’ﬂﬂy

Otheg inome [60.000 > Tox Nil
LTCo
Clgz,gsg- l‘to,ooo) ¥@gee T |0,7F9/-60
(=) Rebateo]s 534 = (10178t 607)
Nitl
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Capital gain and other sources 11812

9 LTCh NA = [,uo,0b00
LTCG’] “2 = 2[00\006
STcQ Y[SIIIA= |,20,000

O C Novwal :rmmq) = Nijll

My va CRD) ~ A%q - 3l Yeaws

Scheme. — Novmal Scheme

Solokon — Tax liab; likyy

Tax

DLTcav|s 2 = NIl

CQ-,OQOC’D = 2'°°'°°°:> X 207
( on exhavsted.

Emml'ahun li m‘x’a)

2) LT o[S 1124
C | 4o, 0oo = |,2S,000 ls:lc:oo X lov. N’”

L

SKunFl-‘\m limix  Onexhavsted.
\),s 1124 E'mmP'l-‘mn limit

Il

3) STca vs WA

( 1.20,000 = 35,000 )X IS/ = 12780
Onexhavsted.
Exemphion [imid

Tax |2)Fs0o
(= Rebate v[s 7A 12, 500

C'Since. T vpto sL) 280
—+ 4+ Gss lo

Final Tax 260

| L 1.40 By - CA VIVEK GABA SIR
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Capital gain and other sources 11812

Lectvae F+
EXamP|Q — LTck U,S N2 = !,OOIOOD
STca v|s WA = |,;So, 000
fo{;be'ay = |,00, 000
OT CNomaf I?\Comp,_): 20,000
Find. Tax = Deravlt schema
Solotion :— | 1ax habni}y Tox
D othes Tnome( Novmal Tneme ) = NI
Tax on 20000 (CSin @ T-T. vpio 3L7)
2) LTcau|s I —= il
CI,OQOOD = | 100,008 X Do
Qon exhavsted.
Exemption lim‘li-)
3) STca vfs WA
C |,So,000 - 150,000 >X 1S/, — Nil
Onexhavsted.
EX.QMFH\M limit
LD \O = 30,000
(100000 X 207 )
— 301000
Rebate Os 874 = 25,000
EK S/OOO
YU RSS = 260
Final Tax = S,200

Y & 1.41 By - CA VIVEK GABA SIR
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Capital gain and other sources 11812

Moskt lr—Y)Po?!*baﬁ{‘ point

Treatement oF vnexhassted. Emmphm limit / Balance. emmphon lm'\%J
';Daic'\ency m QYQmP'Hoﬂ lienid:

== Examption limit C like 2,50,000 /3.00,0()()/ S.00,000 as the
Case may be®)

I st Lse. = 1n Nomal Thome

TF hmit Not exhavshed. Hhen You Can bse inthe %“Mma special Thomae
Sobject o (ondition

:D Assesses most be Resident
+

2) JTndwidual @) HoF

}

IF both Gndikins ave sakished then vnexhavsted. Exemption limit may be
—3 [T s

— LTca o[s li2A — Use as pe? e benefidal 4o

assessee

—> STEOVSIE N

L FET vse TR
TEX'W_:?*'W
ST |

) By - CA VIVEK GABA SIR
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Capital gain and other sources 11812

(B\J'\ldina ‘Puschase = 920,00 ,000 518/ 200]

'Bu'nldma Sale = 90,00 000 g[u{zom
PagP =  4o,00,000

CSmPo{e Total Inewme & Final Tax l;ab',m/v

Solvfion | :— Gmpohﬁoﬂ ot Total Tname
Sqlazsy = Nill
HP = NiLl
Pagp = 40,00.000
Ch = =0,00,000

(Sqoqooo - 2o,oo(oco)

0% = Nill

1.43 By - CA VIVEK GABA SIR
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Capital gain and other sources 11812

Tax on Total Iname
TJax on 40,00, 000 = &go,ooo
C DeFavlt Schome)
Tax on LTCG Vs N2
’D C 90;00[000 - 2DIOD(O®‘> X 'QSO’/ —) g(?S[OU{)
TR 363)X 207 = 3B 3,48,000
loo -
jess Tex 12,3¥000
+ Svachange [ 85,700
@ Isr
|4,2.3,7F00
+Ur- Q@ss 861 9uy
Final Tax I\, @0, €43
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Capital gain and other sources 11812

Hwo Deravlt Scheme

AL
S

1 fBu'lH‘ma Povchase. 2 (11| 2004 = |8,00,000

‘Bl)'\ldiﬂa Sale 25{3/202‘1 = 90,00,06
CG to be TIncluded. While

Compoi‘m% TI2& Tax |iab'|\'d7

Solvtion = Qmpofttﬁoﬂ of Total Iname

900,000 — |€,00,000 = +2,00,000

Compwl*q{—i on oF Tax

D F2,00.000 X 12.- So/- = 9, 00,000
@<ﬂo,oo.ooo = 18:000% XS@ x 27 = 643,840
1z
lowe?
6,43,su0
-+ Svachas 64,334
@ o7
Final Tax + 3¢ 210
CPound.oWD
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Capital gain and other sources 11812

_23 fBU’IHﬁna Porchase = 5!”!200] = [8,00,000
'B\:'\ld'ma sale. = 8]19.(2»9:1 = go,00,00%

PaBP= 6Go,00,000

G)mrao’rz Total Income £ Tax ©

Soluton = "
Gmpofueon ot Total Iname
C& 32,00 000
(#2:00.000 - 1£.00.000)
POHBP 60,00 (000
T | 32. 100 ;000

Gmpofuﬁon of Total Inome

Tax on 60,00,000 14,90,000

Tax on LTcG v[s 2

p C 32,00.,000 ) X |2:50%

= 3,00 (00®
9 <ﬂo,oo.oon - 18,006,000 XsGD X Dor/. W (‘I’SS'P.O'D L’ 9 319_00
[{=]s]
lowe®  Tox 19,g3,200
+Suachau%z 2,9%, 430
e-ien 2.2,80,6%0
+4r @ss 31, 22%.9,
Fnal Tax 23,310
CRovnd. oFFD
) A 1.46 By — CA VIVEK GABA SIR
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Capital gain and other sources 11812

_33 CBm\d'ma ’P\ﬂsthase. = 8“2( 2006 = 20,009,000
rB\;l\d.\“% Sale< 25{"’, ooy = 1,20,00,000
rPG‘)BP = 60|00(°09
COMP\FI‘C Tota| Tncome { Tax 2
Solution = GMP\)fQﬁDﬂ of Total Iname
C& 32,00 000
C 1,20, 00.000 = 20,004000)
PHBP | 00,00 000
1B R | ?-2100 ;000

C;mpoiuﬁon of Total Iname

lax on 60, 00,000

Tax on LTcG ufs N2

\ D C[,oo.oo,ooo D) X 12-s07

2 . -
D<I.'20.oo 000 x’5® X o

20,0000

120

—

9643036663 (only WhatsApp)

1.47

|4,90,000

12 SO,000

|2‘03|?36 l 2—\09 n236
bwed  Tax 26139,836€

=+ Svachas Lo . 3ts Y

@ Isv ley,192 Ysg
FUr Qss

Fnal Tax 22,239,000

By - CA VIVEK GABA SIR




11&12

Capital gain and other sources

Maste? rmamm o'T'Gomvaion o Carihl Gains & Tax ('ompuhﬁbn

Lectuae 8
Cbp‘r&alf Asset
I l Acqive onl
Acqive :_B:Foae 23] /24 Rafhe phne 23f2fzs @“kma 23}a 21
Teonskzon 2|
- 324 Twonskes on
Tonster Bane 2324 il @aries 211
d -
Depend 36240/ 1o STCA ¢«——— L Teq epend s 24 102
STCA LTcq STCA LTca
l 1 Gompitaton of STEG Gorpstaton of LTEG) l l
"L G n of LTea
Grpstehon of STCG (ompitahon of Lcar Froc [sp < 0K Troc [ = e Gpstahon of STEG omprtatio
l @) foTm = XXX @) foTm = XXXX
Nebsale Pz XXXX Netsale Puce. X XXX
WOC/SP = XxxX Woc/sp = XxXX <) o XXX ) coa XXX Troc [sp = XxxX Toc [sp = X¥xxX
= Xxxx = Xxxx iR =o0% £ canpggrioc @) foT = XXX ©) Lol = XxXX
@) €oT = XXXX @) foT = XXXX rcon = . = XXXX XXXX
Netsale Piice. X XXX Netsale Prce. X XXX Neksale Pie, X XXX Netsale Psic. X XXX
) CoA XXXX ) ICoA XXXX l ) CoA XXXX ) CoA XXXX
) r X000 D Teox X000 S‘lnb'Rwh/'kespe&\»e ) T X000 D oz X000
Tax Rate Lrcmon fand.|  [L72cr on AL STCO Xxe¢ LTco Xxe¢
STC X TCco X
= L e S Subjeck-+o Seckon 1A | @ biking @) ofnag cA e —_—
| | ey |
. 25 Fat
smbk‘d‘/?“?“‘“'ﬁ 2%" et 1_7”‘ vls N2 Tax Clotthost: indexation) " ’Rate/ 2-57. Fleb Tax
Tax Rates subjeck ate Sobject+o i
4o Sechon—1l1A. Seckion - ll2A ~ Remdant Respeckive. bﬁ::lv*; ation )
e ¥ o C\.:mhwm? ':t;;s&? of
Y n
= H o Sechon — 1A Lis @ ofhes cA)
*
LTC® means v[s 2 .
] Lithost: Tridexation )
Ct eans all above Tax, Rates - Lo 8 n
APP‘?’ on LTCG b|s 2. Sohject OFte8 Trdowbon  Befepe] Witnosk
Trdation
+ SecllaA_) (5P- Iaa-Tcor- £ov) ‘L
(5P~ o ~cox-€ar)
less|
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Capital gain and other sources 11812

EXOMEJQ

™My ve Povchase 3 Ca?ital Assets coL Sale

D| Gold Poschase 25]6{,393 = 10,00.000 cg 5{3!200) = |0,000 G;old_salezgg[q-fg_q

FMv  )|u[200 = g,00.000 ls,q[20m=2ofooo = 30, 00,000
2 Building Poachase 8[F{2000 = 15,02:000 f— 'BU'IHM‘~QS{S/'ZU\
Fiv [u[200] = 15,00 000 = §0.00,000
3) | land. Purchase Qs[-+[ 2024 = L40,00,00° — ]oNL:S{m.{ZoQH
=L”100|000

Gmf:o{e Capital Gain £ Tax liab'11’|¥>/

Mzva - CRD —Age —32Yes — Défalt scheme

Cc;mpofaﬁon of Total Ineme

LTC@ = Sﬂ.go 100D
LTcCy = §0,00 00D
STco) = | c 00000

[otal Tncome 2.0, 80000

1.49 By - CA VIVEK GABA SIR
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Capital gain and other sources 11812

Solokion : T Corpotation oF Capital Gain
D full valve oF Cons}dszm"‘ibn/ Sale piice. = 3.0i09,000
(—) Expenditoe on Twanstez = —
Net il valve oF Considesativn = 30,00,000
=) @st of Acqisition = 10,00,000
(—) (Cost of Im]mm ment = 20,000
Long Tewm CAPHQI (ain = 59.80.000
9; foll valve oF Cons)d!zmﬂ-mr)/ Sale price. = §0:00,000
(—) Expenditveg on Twanshez = =
= §0,00,000

Net Tl valve oF Considexation
— 20,00,000

) Cost of Acc(yis’nﬁon

Lom Tewm Ca[a'rk:«] (hain = 60,00,000

1.50 By - CAVIVEK GABA SIR
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Capital gain and other sources 11812

@ Toll valve oF Cons';d!ztmhon/ Sale price. = 4| 00,000

J—

(—) Expenditvag 0N Txanshez

Net Full valve oF Considesativn = Y4/,00,000

(=2 (ost of Acguisition = (00,000

Shodt Tewm Ca/ai-la] (ain = 100,000

Gmfv}qﬁm of Tax

D Jax on 6Tccn = Nill CS‘mcz [ncomz less +han 31-)

Lnexhavsted. ExemP-Hon limit = 200000

_QD | Tax on LTch and. Gold,

59.80,000 X 12:S7. = F+4%,SoD

151 By - CAVIVEK GABA SIR

— 3
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Capital gain and other sources 11812

@ Jax on LTca on ’Bu'llqrma

D | 60.00,000 X [2.507. = 50000

less = [,08,000
> (340,000 — 20000 ) X 20°.= |,08/050 —
(8o oo = F2.6500)
J, Tax § 55,500

Unexhavsted._.

+ Sorchovag |57 1128325
CS‘mcz Eme?lCi_D 3:/83, 825

+ 47 Cgss 39,353
10,23, 180 |-

1.52 By - CAVIVEK GABA SIR
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Capital gain and other sources 11812

Hw
M¥ V¢ has %Hom‘ma Assets :—
Name o Date oF Valve of (ost oF Date oF Sale valve ot sale
Asset ‘Poschase Poxchase Tmprovement
Gold. 23/6{9.ou1 I1S,00 000 — 29/6/209.0\ 000000
'BD']ldTh% gl‘{l'looo 10,00,000 28{3[230]
FMy = 90000 = lgoo°
l[q{ 200]
5{2[ 2002 9_2! lll 200\ 90,00,000
= lo,000
land_. 25{6/2010 4o 00,000 - 23 [4[202\1 li40,00000
'BU'\H‘\\'\Q 23[4-[ 250y [0,00,000 - 19 r_-!-[ 2024 0, 00,000

Note * — D All Cases Gde 'mdrzPendgﬂ'l-

9_) Assume theae 1S No vnexhavsted. Exemption limit

2) Assessen is Thdvidval CResident 1 Tndia) Exapt
Page-3 Cie land. Case?)

1.53 By - CAVIVEK GABA SIR
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Capital gain and other sources 11812

Computation of Capital Gudin
> . .
Foll valve of Cons'rdqmﬁnn/ Sale price. = 000,000
(—) Expenditvag On Teanser - -
Net Full valve oF Considexativn = 30,00,000
&) Tndexed. @5t of Acguisition = SY,4S.000
1S,00,000 x 362
100
Long Tewm CQPHC«] (hain 1S, 5,000
(omputation of Tax
Taxon |ona’r€‘mrﬂ Capital Qi Tax
18,865,000 X 20°/ 3,l1,000
+Y47- @sS 12,u40
3,23,940

1.54 By - CAVIVEK GABA SIR
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Capital gain and other sources 11812

2

CGomputation of Capital Giin

Toll valve oF Cons‘pdxzzraJrion/ Sale price. = 90,00,000

(—) Expenditvee on Tyanshez

Net Tl valve oF Considesativn

9643036663 (only WhatsApp

155

)

30,00,000

= Clo,oo.oov )

+ 47 Cess

) Cost of Ac@ﬁs’ﬁﬁon =
(= (ost of I"]FBDYQ ment = ( lo,000 )
Lo_rlﬂ Tewm quai’ca] (hain F9,90,000
“Jax on LTca on ’Bu‘nl&ma
39.90,000 X 12.50. = 9938350 S
90,00,000 ~ 36,66,300 X 20+.= 10,66,F40
> Commmex %) - oo Tax 9.,98,3so
| 2 (laoo x 363 )= 3630 N So?rchaarag 10/ 29.8%S
[0,98.,62.5

L3,3us
42,530 |-

By - CA VIVEK GABA SIR




Capital gain and other sources 11812

3) Computation oFf (apital Guin

fuil valve oF Cons':dszmﬁm/ Sale price. = [ ,40,00,000

(—) Expenditvag On Txanshez

Net fuil valve oF Considesation = 140,00,000
€5 (ost OFAc@:isiﬁon = C“-O;OOIGOQ :)
Lom Tewm Cnlo'rtq] (hain 1,00,00 ,000
Jax on LTtG on 'Bu’nld.'ma
19,50, 000

|,00,00000 X 12-57-
|<25,000

+ Swrcha WA
322 13,145,000
+ 47 ess SS, 000
|4,30,000

1.56 By - CAVIVEK GABA SIR
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Capital gain and other sources 11812

Cbmmea%ion ot C apital Giin

foll valve oF Cons)dszzs—a+10n/ Sale price. = 3.0,00,000

) EXPend'r’mae on Txanstez =

Net full valve oF Considexatinon = 30,00,000

= (ost of Acquisition = C?ﬂ_. 12,3839. 38)

[0,00,000 X 363_)

13

LOES Tewym CAPH‘Q] (hain g‘q.lg:h Sl

Jax on LTtG on ’Bo‘ald‘ma

3HKRH 6 X207 = F,5FS22:2
+U/. @ss 30, 300.QF
+, 8%, 820

1.57 By - CAVIVEK GABA SIR
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Capital gain and other sources 11812

Lectvae 9

Section- Soc

Fol| valve, oF Considesation In Cedtain Cases

Applicabiliry = land. @3 Building (68) Land. & Bulding

Rrovision Appli cqbilil-y

Soc Apply S ale Consideyation
Padticolars Not ¥ Copiﬁq) Gains
i) SDV is less Hhan Actual >< AS.P Is SC

Sale Price

2) SDVis Equal o Actual >< A-5.P is SC
Sale P?ncz.
3) SDV'is less than 110/ oF >< AS-Pis SC
ASP
'D SDVv s Ecu:al-h lloy- o~ ><
AsPp As.-PIs SC
5) SDV is mov¥ethan 1107 / SDV 1S Deemed. as SC

oF AspP

1.58 By - CAVIVEK GABA SIR

—

9643036663 (only WhatsApp)




Capital gain and other sources 11812

gXamPlg
Ackal Sale Price. SV So ¢ Appty (63 Not SCRE Ch
D &0,00,000 36 .00 ,000 X &0,00,000
2) 80,00,000 80,100,000 X g0,00,000
?}) 80,00 000 84,00,000 >< £0.00 ,000
lD ¥0,060,000 28,00 .000 >< QO'Oo’ooc
_é) £0, 00,000 90,00, 6os l/ 90,00,000

9643036663 (only WhatsApp

)
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Capital gain and other sources 11812

EXOmPltz =

2510 200)

§,00,000 Sake = gs{lz\zom« = F4,00,000
SDV On 2.5[12.] D0M = $+00,000

Com?\)‘hz 1= (O £ Tax ojs W2
‘MOI MV = 9,00,000

([k[ o| Sov = 840,000 Assessez —> No e,xhnvs{‘e({..exm?hm limit

Assvroe is Tndividval [ Resident
CoT = D S[3[ 200 = ko,000

2) 8|6[2003 = So,000

— | Prucd o) Melcing 2 285/10/%000 — 24 [ 2[00

—fNodoee o} A559+ et

B clor 5 g?roo, 00O
___lexcon Lenweon 3 €340000) / Bo4aise)
e ‘@._cm._/ O Tcots CAFS N/ @ <o)

i - - B an (Sodho ey 116£T:

el CoSE /6 3 7 %1000 g '*
; o 3_3 zzees. L
e mLc.Dmdexaﬁr [ W/ Tndevation
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Capital gain and other sources 11812

B T ]
Jen Bl S oa R BN

A ) T

| A ——y :
3 Bt ‘ AT ey
B “oo"l_md@@icm_“% -/ undoxedtinn
e { i awna < ¥ Q-DQ“ —*\-«;S-“%,&IAQGL__‘
= .~ o
B (GG /- SQWST
:l;\ Y2650 = \oregan

— o i

LESSER S A6 A5 0

:_“ﬁ & chho«\r%& SRS

' (d\oof- ’

|| ;

7 N IOALIFS

e Gl YAeC CORASE
” 11,16, 830
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Lectvae IO
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T+ Assessea claims +hat
Cthv < 5DV )
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Section - 50D

TF Fvoc[SP is not asczﬂ'fémable Cont be detesmined in Case of twansted ot
Capital Asset +hen FV Shall be dewmed.as Sale Considesation Fos Ch

Seclion - SOCA

Apphmb‘uli}y= ONIY ON ““ unlisted . Shaves”
PROVISION = IFsalepuce is lessthan Fv  than FMV Deemed. as Sale prie

EXamE\Q
M- VG Sale (000 shaves oF VG Prk Hd 4o M- Pa (@ 800 |- pex shave .
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Clooox liss )
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(Tovoy 3507

500,000 CG
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Lecture I}

(ohat if Selle? Defwlt

Pospedty - Avs
AFte? Defqult Pay & 6ol
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let say -30 lakn
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Queshbn
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Z 32l ineme o
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Sechion 4s C1aY) + Us(2d + usCs) tusCsAa) + us(CiD

Genqrqlly, IF Plowing 3 Conditions ave safistied #hen Capital Gidin il be
chqsg;zab\z—io TAK e

D Thome
i

2) TeansTes
4
D) CaP'rbal Asset

T& Al above Gondifions axe salisfied. then, Cap’\ta\ Gons Shall be
Chabaeo\om 4o Tax ‘mnthe YeaR "m which TransTed Toole P\qczz.

CRUX

Jaha Twanste® , Vanha Taxable
| |

l

EXca?{: %“Mna Y4 Cases

D Sechion 4S5 QA @ Seckon Ys CS}

?D Section ys C2) \:D Secfion 4s CSA:)

( ; Taxable, TPHT Alag 2758,
Taxable THH Alag A H .
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3 Lectoze 12,
QIR,UPR
Pathwlays| UsCIAD ks CaD Ys(s) us Cs5AD
Tiie| Heading | Capital Gains on Convesion of- Capitel Gains on Joint Development
Tnswwan ce claim Capital Asset Compulswy Aqreemant:
Recived on intko Stock in Tade Acctgisﬂ:mﬁ
Destwehion of
Capital Asset
Yeas oF Date oF Yeod o Convewsion Yeoro?compolsmy Yeaw oT-Posszssion
Transted Destuction of | Ot Capital into Acqisition oF Tmovable.
Copital Rzset stock in Toade. Propesisy .
Indexabion Yeas oF Teanstes Yeas of Transte? | Yeod ot Toansted YeorroF ToansTed
i C IF +ransTe? befiwe C TF +ransTe? betowe CF Tronste® CF Teonste®
2332 23220 befove 23]#/20) | befove 223|320
Petiod oF Trmediately Immediately Irmediately Immediately
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| Date & Tronshed Date oF Toonsfed | Date of TWansk® | Date of Transi?
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Destmction ) Convession
Froc / SP Inswance dam | POBP Compensation | SPv oF Constncted.
Readved + Fv | SP oF STT = xoex Reaived.. Atea. belong +q
oFthe asset  |CIMWoF CA _ yyx Assessea
Yeived . onthe Doc. ~ —— +
PaBP  xxx Cash CiFany)

( TF Awdilable D)

—
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D OXiginal Compensation

Capital Gain
“Taxable ™ +he
5p = Fhav oF +ha PYin which Ts*
Doc. Installment s Recived.

(=) (oA [TeoA= XXX
1 CoL [TCoT= X xx¢
Ch XXX

2) Enhanced_
(ompen sation
— By Intevim ovded
Taxable inthe Py
N which FINAL
03de¥is made

ﬁBx%*nan&JszR

— Taxable intha
PY In which Recdived
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When Tnswyance | When STT | (Sale picand. | (shen Gompltion
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Taxable Claim Recaived.. Sold Yead oF CedkRcate
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Section 4sC2)
Convedt into
= : Gold R
v( o ng
——> Sale Sale
2 Jewelless C
v il 2,00.000
v, ,
G!old_ 'erﬂ l 3 I’/ "l ’,/
C Held as Thvestment ") '/’ ¥ .
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F 7 ,'
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/’ a v ’
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/ 7 "
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5 SP = 1,00,000 £~ ; SP=2,00,000
3 CoA= 10,000 $ f’\CoA—_— 1,00, 000
Ch = 90,000 ‘.. Cq =100,000
1.73 By — CA VIVEK GABA SIR

— 3

9643036663 (only WhatsApp)




Capital gain and other sources 11812

Lectuvae 1.

Exqu[e_ B Section QSCS:) 78

—T— Pwchase 25(6[1990 = 4.ovi00
—T— FMv I{H{Zoo( = [0,00,000
SDV ,1\1(2’00[ —2 I2100.000

Grovk ComPo\So%’\/ Aaig'me Such Ppesty on 28] “l2°9-l and. decide
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C T solakh)) Recived. on 8[6|2s22.. M¥- Ve Appeal o High oot Fod
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| —> 20,00 ,00 8 1| 2006

Gm]wte. CG on above TZansackion
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Solotion — Compu’caﬁon ot CaPH:ql Giain
D CaPitol (hains on &'lt&nal COmPcnSq{im

Toxable in Py 2021~ 20, C 15t Tnstaliment Reived. oF oviginal Gmpensation)
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<) TCoA
Io.'c::;ooo « 3% = I F01000
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2;> CQP.TtQ\ Grain on  Enhanced. (ompensation
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%~ Section 45(s)) apply on all types ot Capita\ Asset
except Capita) Assect (oved- onded Seckion lo C3%)

Section 10 (33)

EKQmFHtm n espect- o qu'n’cq\ Gains oF ORBAN AGRT.CuLTuRE LAND

— Emmfrhon 1S awdilable. only IF Al the below mentiongd. Condition
o¥e SafisTied
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i
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Tncome Feom othex SOLYMR _ st

Lectuae (3

Seclion = 4% + Sec - 56(2) CxD Equital Giain + Othe? Sovl‘(z_—'

Section 4+ (estan Teansackon Not Regmrdmd. as Jyonste®
D Pazktion of HUF
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Taxability of GiST v|s 66 (2D CXD * OTHER SOURCES
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11&12
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Dinrkon oF Pwpzity ondeB Tnoeme Othes Soutea
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D Trmovable Propesty béing land. o buikding % beth
2) Shaxes & Saoity
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Solvtion| '—
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Solvtion| '—
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33 Movable propezisy Tnade.:u:q%e. Gnsideration Clll3 Tn'qd%oq{-e
Grsidavatioh - Agqeeaate

Bot Point 1,23 TN W A&%ze%de—aﬁ_ R\ |

9 Tramovable ‘PBOPZ??{'/ Wikhoot (onsideration a'l%;l" withoot
Gonsidevabion 2 W Agpeqate BTE ZWC

§> Tmmovable pesty made vabe Gonsidevalion T Tnade vate
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Trmovable 3 Sanalsz. -S’m%lxz. Transaction Chack E(&t
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% Relative means :—

(i) spouée of the individual; C Huosband_. u\A'IFE-D

(i) brother or sister of the individual;

(i) brother or sister of the spouse of the individual; CSQ(O« .Sali , Devagd, Jeth,
(

) Nanad_.)
iv) brother or sister of either of the parents of the individual;

_(v) any lineal ascendant or descendant of the individual;
(vi) any lineal ascendant or descendant of the spouse of the individual;

(vii)spouse of any of the persons referred in (i) to [vi) above.

tommy , Papa  Dada, Mama masi, Bua, chacha ,
Dadi, Nana ,hani, Tav
Son ,Dav ihhz%

Giyand son | G\'cand-dma%kl'a

CSaaS. Sasv¥ adspted. child ¥ ary

%\‘e? Qh’\\é..)

1.87 By - CAVIVEK GABA SIR

— 3

9643036663 (only WhatsApp)




Capital gain and other sources 11&12

mlow'\na axe not Covered. onded Dehntion oF Relative —
D Goosin
23 Childyen oFf bwthey Siste? ot Individval

'9 Deamaed. Wite Domed. Husband.

b) On 4ha. occasion oF Matwiage ot any mdividvall
) UndR o il by way oF ‘mhevtanca,

D Tn Gatenplakon oF Death

D Fam any loca\ A«\'\\Uﬁ\-\/

9 Frow any Fond, Foondation | onve¥siky | co\\e%;zs. educatisna)
insttvre |, hospials | Trust, etc.

3) LY Way ot wapsacdion nok RgaRded as Transhl U\ ua

hD Amvent Reazved by o membed ot Tqm'\\\/ St Dewased. Pessen
C T Death Dete @wid.13)

— Trom-the erployed  SF the. doceased. ewployee.

— Fyom any ots® pesson Opte (ol
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Capital gain and other sources 11&12

Capital Giain \inle Lith otheg Sowwee C Taxakion 6F GIFT)

D ﬁ sale
A >

Y > -
F o000 80,00,000 1,40,00,000
CoA=Io, 0000  SDV= sbv= SpV =
35,00 000 |,05100 000 1,6 2,00:000
—
o]s=nNill 0s =15,00,000

sp= =0,00,000 sp = |0s,00000 | SP= 162,00,000
CoA = 0,009,000 CoA = 0,009,000 |CoA =1,05,0°,000

Ccn 60\00 000 Ccn 38\00 ,000 CCn Sq_ \oo '000

0s= 22,00,000
Cost =\; 62,00 000
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Capital gain and other sources 11&12

R

9643036663 (only WhatsApp

)

Griold Sale
= > =
Fo00 0w Y S0,00,000 >4 1,40:00,000
CoA=I0, 0000  SBV= Spv= Spv =
35,00 000 |,05.00 080 1,6 2,00:000
Selez = ca ?
Buye® = Cost D
'B\)YQ‘U = og D Otha® Sovwce Othe® Souwce,
= S,00,000 =|S 00,000
SP = =0, 00,000 90,00,000
CoA = (0,00 000 sp = FS0000m [ gp =I4000000
— | CcA = (5,000,000 |[CoA = 110500000
Ch = Go,00.000 3S,00,000

DS = 22.,090,00°
(ost= 62,00 000
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(osk oF Acquisition + Taxation of Gitt

T = buye3 %O—EW'?(— Othes Sovwca 'ﬁ‘ TQXGHI\\\y

Aqag Sqle PR AT THSHT Cost A~ Fmv
SDV as -+ Case may be. IR fB’Ya—a'T WT

0S I taxabiky S8 _{:i\‘ A Actval thq se
’Fbico.'ﬂ_ Cost 75[3{3?' ‘
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Capital gain and other sources 11812

Hiw
$0,00:000 1,0,00 (©oO |,60,00 (0o® 2,25 08,000
X >y P ——— P >Q
Lol = ﬁ ﬁ
20,00 000
SDV= 90,00,000 oDV = 20,00,00> SDV =1|,90,00,000 SDv= 2 35,00,000
Solotion :—
OS=loL 0s= Nill
SP = 90, 00,000 SP =l10,00,000 | SP < |, 90, 00,000
CoA = 20, Ov,000 CoA = 90, 00,000 | CoA = |,101 Ov,000
<0, 00,000 2.0, 00,000 80\ 00 000
OS'——SO .00.000 (‘os{_ - &Qp'oo'om

SP= £2,29,00,000
CoA= ll 30, oo ,0°

Ca= 30,00,000
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Capital gain and other sources 11812

Lecture [6

Balanca Pazt of Trome Fom otz Sovwces

Section 56CD) cha?ra’ma Saction

D TF any Inomeis not chasgeable 4o fax unde? ary othe? Uheads
of Thame then Swch Inome. — is +o be chawaeqblz o ax o,h

Os.
g‘) —YF\S 1S (Rﬂsﬁdoo’sy hﬂQd_ oF ' coma

Sechion - S6C2) Thome clrma,eqbtz-te Tax unded head
“ othe® Souss”

Tollowing Theme Shall be chotazabl.e 4o Tax In come onde® head.
6 “ OtneR Sosve. ”

7 D | Dvdend Thome ( Thdoding Deemed. Dividend ), ohathed Shazess
hold. as Trvestment SET.

**‘2’) Casval Tname C beHing ., Gambling , lottewy. onling cami
Cmssuo?d_?vnlz eh:) a 80 a l V % ﬂa,

3) Considevation €9 G’myensq{-\m Reaived. dveo+e¥minative ModiRcation oF
any Contsact C & mt +axable VS PGBP)

W) Advance Mon,cy-'\ot'*?dl&ed. on ofted 1fu[u
[alatay 53 Tntesest on (BwvfensﬁmCu\\zhﬁ ov\qwnal enhancad)
00 §) Famiy Pension Recz'wed-

D | Guest lockore Selaiy
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Capital gain and other sources 11812

8) Tncome From sob- \eHﬁna of HP,

D | Trbesest on Seaniy (G3) Othet than Seoswty C Deberhve
bonds , loang etc.

[ o) __E\:amg TFrom (c{-hna ovt ot land. @ qb'ﬁﬂls}\'\“a Ttems.
D | GiftReczived.

'93 Som Reived. 'mdoclil\a'ﬂuz ament albcated by Way ot Bonvs 0nde? o hﬁ
nsvsen® othe? than LLTP

1) Ahy Ot Thome. ¥ et chasgeable-te tax Lnde? any U heads OF Thame

x (‘om‘?o’m-ﬁon of- Taxable dnidend.

Diidend. Reaived. = XXAXX
Cuwhet® Tntesimo

Final )
az ftP’DQd\»dim = X
J TTaxable Dvdand . KOXOAX
e

D No Deduvction allowed Frorm Dividend_. Trcome

Excpt Trtesest Expenditvae
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Capital gain and other sources 11812

9643036663 (only WhatsApp)

Quantom oF Deduckion —

D Actva] Intesest paid.
03

2) 207 oF Tota|l Dividend
LESS

COM\»‘\'Q Taxable Diwidand.

1.95

Follows —

ONGC Hd final 80,000

TATA steel Final 20,000

GATL Hd. Trkesm bo,000

JReTC d. final 60,000

RIL kd. Interim 30,000

Coal India ltd. final 140,000
S30.000

EXQ'“P‘Q *~ T Vi ‘mvested_in the q*i\\m»'m&(n and. Seived . Dwdend. aS

]n—kszs{: EXPend'rEu’eR Incored. 40 cawn above dividend. F 1,02 ,000

Othe3 ExPenclH:oae Tnoomred. 4o eawn dove divdend, 2= €0.000

By - CA VIVEK GABA SIR




Capital gain and other sources 11812

Solotion = lotal Dividend. Rewived- = G, 30,000

) Tt Exp Tncowsed

[.o2 ooo (B%) S,30.000 X 207 Cl106000) = 02,000
| |
LesS
&) otz Expenas Tnwwsred ek ke
L(»‘thOOO

“Teaable Dividend..

Lhat W\ be Yoi¥ ans 1T dotal ‘wt Paid. is = | uoomw

Taxable Dividend. = ( 5301000 = 1,068,000 ) = 42k 00
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Capital gain and other sources 11812

%% Casval Tnome

Section ~1ISBB Sec -1ISBBT
! ¥
Thcome Trom lo{:f:eay . be‘H‘ma. Intomz From online
%Om\olhn% , Cwosswetd , Pozle, Mongy aam'ma

Hovse 'Radna cte.

Y

— Tlax Rate = 30% Figt
C othout any exemp‘l‘l\m h“flt)

— No Exrendihne allowed- as

clzdvc{-ion Fo™ Such inceme SQNZ

—> Mo Deduckion blc. XI-A
C Sec-go0c4s 800

Unexhavsted. Exemphion limit Can't LSed.
Rebate L|S 1A IS awilable ——

|

1.97 By - CAVIVEK GABA SIR

9643036663 (only WhatsApp)



Capital gain and other sources 11812

KKK Totesest on Gmgen sqlion

Trotesest on (nm‘: ensabion = RRXNX

C_mﬁg\'\‘l\ €nhan (.QA.)

“) Dedckin @ - = Rxx
Trtevest

KRXX
Taxrablz

REXE FQm'n\\/ Pension WXQU\\'\\-\/

Nowna) ’RQa“m_Q Detauvlt 'Raa\m
ﬁm'\\y Pension Reaived. = XXXX Em'\\y Pension Reaived. = XXXX
) Dedeckion = __13_3& oF ?am‘\\y ) Deaduckion = ,_L_r& ot "f’am\\y
Pension Reaived. Pension Reaived.
03 03
T Is.0% Pa F2s.0 Pa
eSS eSS
Taxable  XxxN Taxable  Xxx
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Capital gain and other sources 11812

EXQMP\Q C CFGN’I\Y ‘Pension Reaiived. = 9o,000

Taxable
Nowma) qzeﬂmz =  Soooo 7|< —:13- = 3000 OF IS,000
less
30000 — |Sove = FSoon
Dtasle Rz%mrz. = Joooo X _:15'_ = 30000 OF 25,000
less
90000 —DSovo = GSQUQ
Geckiom-10

Eﬂow’mrc\ Inomz ave exempt
dl l

D Inome Ly \»ayoF nterest on Monz)/ séandina 4o his
NRE “Alc is €xemf>i-

2:> Valve of SChQ\n-sk]P %‘con'kd_ +o maet 4ha Gst ofF Edwation
Wovld, be QXQN\?E
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Capital gain and other sources 11812

3_‘) ’_Dq'l\y Allowancz Reazived. 5\/ Mp [ MLA.

t-‘> ];.t\—ﬁzi:s% on 'Posf oTtice S‘Nma Bank RlC 18 Exempt= LPES Ti‘b\\o\i\“a
s .

D 3S00 n Case oF Mdividval Ale

£) F00o In Case oF Fnt Ale

) Trtevest on Guld. deposit Bond. Deposit Cextificate
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Capital gain and other sources 11812

CCGQ Secton S0BR SLUMP SALE

@ Salefo? a Lm? sorn  @nSidevation

Slomp SALE — Mgans T|F oF om ravse bndedtakin
0S a wesott oF lompsom Gonsidesakion  Withoot
valve béing assigned. 4o asset and liabilivies of
oy indvidval Assets Excapt Fox  Stamp doty
Poschase -

'QZ Points

D CQY\k*q\ Giams ‘1§ taxable Lhen Shwp Sale is affected

2 Natore oF Car da.feud_ ov Peiiod. oF hoding oF ondes Yaking T
IF ondagtaking 1S held. F58 moe than 36 mwths | the entre Ca

1s LTCo. ttRise STCH.

) Nui'h'n& shall be faxable ondes head. PORP , even® ST T 1s sold_.

-*
W (A € GIT = (et wevtn 6T bndz%'\*a\qué

= Nebwoth = Valve oF Total Asset ©) \ae of Total liadbifilieg

S Ravaloakion 6T Assek Lonk be Gnsdeved. While, quw\ahvm
Netlosyth,

é) B enatit of Indexation ‘Is not Avdilable

:D Vvalve oF non- dzla“cQCiqb\e asset shall be. taken at Book valve

?) Valve oF fDercciq-Hon Asset shall be talcen At WPV
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Capital gain and other sources 11812

9)Valve. 6F Self- gengrated. Gosdusill oF business @ Profession
Shall be taken as N\

“3) In Case oF CA Wheae +he oo/ £xpen<l&o‘ae allowed v]s 3SAD
18 4 be +aken as MNil.

D Lhat Wil be SP} roc &

l ' A MV of Hhe ondex
Fmv —| -hlc’ma TIF
foc [5P = @ Highi

Fmv— 2,
[ > FMy of the asset T/ F
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Capital gain and other sources 11812

Ledm % Tax Rates on Lrco Srca C sec-lit+ I12A + 1A + Fnance ﬁcf)

[(Tcavisiea]  [LTca vis 2. |
Aqﬂ;;":'f bl S Capital Gaing
i :“?’ 2 T T
e _ﬁ_
SR aAr tTean ua W FRET
D listed. Equity shaves \L
) onits oF Equity ovented. C Alyead: Jiscwsua
ravtval Fond. Eaxlide I
D vniks oF Business Toosk Mastes Jhamm’)

Conditton T8 Applicabiivy
nea

D TIF on (@8) afte® 1]¢|2018
T

)

Equiky Shaves > urits oF
Equity cviented MF
— uniks F Busingss Tiosk
STT Pad. on l

Prechase £ Sale.
STT paid. only on

Sale

Teanste? Betme Teanste? on arte?

28] g0 28[7] soay
LTCq upto [2s000 LTCG vpio IS0
= Nill = Nill
LTco mwethan = 107 0F LTk muse than =€I2»S% oF
& YXQss
1,25,000 \f;f;_s 1,25 000 Voo

l

Total hnit oF Exemphion
ina Fy = ¥\ 2500

C‘ Use where more
bengficial 4o Agsessen

9643036663 (only WhatsApp)

Shodt Tewmn Capital Grain

STCGV|S WA

TeansTed oF
35pecified. Secoties 9\ STCH HJAV}"
S s
= listed. €5 l
— units of €q; onlerked. Fund-
onits oF Business Tast Nownal Tax Rates
|
Tronsted “Transter

Bliore 23]x|21  Worth effect From 23)%|24

1S9 dF sven 20% &h STCO

Trepottont: puint
D I case of Residant Trdwidwal  HoF, STCG O[S 11A
wedvad. by Unexhamsted. Exemption limit and. Balana
steay Tavabie @ It 20/ 03 Hha. Case may be

D No Deduckion 0|5 UA (e g0C +0 B0
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Capital gain and other sources 11812

Il—nPo‘o'(:orﬂ: Points

D In case OF Resident individval  HOF, LTC G Shall be Feducad. by unexhausted

Basic E‘mmplion limit ond. Balane (Tca Shall be +axed @ (o
12:S*/- asthe Case may be.

2) No Deduction ] TC-A C ie- 80CHogov) and. No Rebate U|s A
Ganbz Claimed . 1n Fespect ot LTCG uls 112A.

3) No Indexation Available ToR ('omFo'l-Q'tion of LTCa v|s 1I2A

Com?u-\-q-\-'\m oF LTco v|s I1I2Aas pet +the %\lo\»'\“a ManneB.

SQ‘Q ’Pﬁ& = XXXX % (ost O'F AC%}'ISH‘IW
&) gorT = XXXXR D Highgs oF @) and k)
Net Sale price. X XXX a) Actual Cost o8
*‘ (T-) COA - X X XX Ac:u;'lst’c'\bﬂ
LTCh v|sS [12A X XXX

© lowe’ oF Ci) and. (1)
1) Sale Pric oF shaes

1) AV oF on 3)|i[201®

; 1.10 By — CA VIVEK GABA SIR
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Capital gain and other sources 11812

& Xamgl@

D LTTa v|s (12A = 400,00 C T [F befose 23| 24)

—_ CL(:OOAOOQ = l,2$,000) X [0%. = 23%,So0
2tSoo

+Yr Geg 1eloD
23600

2) LTca s 12A = 60000 (C T[F on@) ofted 23\4{2\0
— (600000 — 12505 )X 1257. = $9,33S
5931s

+Y4 @SS 2,3*S
61 1 S0

3) LTca os 1A= Losoo C TlFon 18)3[2D)
—> il

Q) Ltca u|s li2A = |,s0,0m C T [+ on 2s(320
— (ClSo,000 —I2s,00s) X 1257. = 3)25

2,125
+U47 Gass _ 125
3,230
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Capital gain and other sources 11812

5> LTTau|s 12A = S0,000 C T[F on Isl:l-('?-‘()

LT¢a v]s W2A = |,Sop000 C T/+ on 29!4\9.&13

——>C30,ooo¥)b"/-3 +Cl,So,ooo—l,25‘,0003 X I0.SF
= SO600 T 3125
= 3I2S

+47-Cess B>
PAESN

§> (rca L|s 2R = [ooew C TIF on S|a(24)

LTca v|s lI2A = £0,009 C T]-F on S[Q] 2\3
—>Qloo,ooo—\4$,ooa_) X (0¥-+ ( 80,000 — 30,009 ) X 1257 =
SSoo —+ Nill

= Ssos

+ 4 Gss 428
S%20
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Capital gain and other sources 11812

F) LTc@ o[s 12A = l,oo 000 C T|F on 8|3 24D
8Teg v|s 1A = oo, 000 C T(# on 251’*] 2‘1)
- C 1(00, 000 ~— '[OO|O°0> X IO‘Y' + ',OO,ODO X 2°~/-
Nill —+ 20,000
= 20009
) $7A Rebate 20000
Nill
2) LTCoh L|s  11I2A = [,S0,000 C TIFon 2s[=| 24D
STCGuls WA = |,S0,000 C T[F on 8}6[2‘13
— | (450,000 —1,25,005 ) X 12:5°/ T |,S0000 XIS/ =
3J2 S + 22500 = 25500
Rebate 3,l2s
onty Fow 1A Tex l

44/ @ss 12s
3250

Note -— D Iénoa-e vnex havsted. fwn[)ﬁvn [imit
2) Conside? Rebate Us £1A Applicabitiy

3 myve — Residart — 32yvs ~  DeRolt scheme
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Capital gain and other sources 11812

Lectvaclg CRUX of Section - SY Page ho : 1I-H

Sechon sy

Sechon Su, S4B, SUD, suec /\ Sechion- SYF

Sale P of Specified. Asset = XXxx Sale Price of Specified. Asset = KX XX
-1 goT = Xxwx ) T =, L RIR
NQ{- sC AXXK
Net sale Prica XXX
) CoA|Teon Kxx X
&) TceoA lCoA X XXX
() CoI fIcnI. XRRXK
1 IGT [Gr KxXX
Elighble. Copital Gan RXRh
Cmoy be ST|LTD Capital Giains K XA
\L C%ol Gains Shall be
(apttal Gains shal be Exam Cxmmpt- onty  Nek Sale
TF vested in Spechied (Af;h\ Gonsidesation " 1s P be
Asset st Specified. Hima liwit HT ted.
- l Amount oF A
Amount 5T Exempkion e
D Awmvonk Thvested > Net Considesal
I;\-VQSQQJ_ ATt }— CQPﬁ‘.‘Q\ Grains hvested > Sale Cons oY)
= loo/. CG Shall be exempt
= loo~/. CG Exem
Fb 2) Amoont Thvested £ Net Sale Pric

Jnveste & Amoont < Capital Grains
(anxrkonqéc C:& s be Eamy(-

= Amoont nvested s QIQNF{‘ <
Capftal Gains Amvont Thvested.
#qum“m Emmp‘koﬁ U)s sy Net Sale price X C Solject+o F IOCQ
- B Tavestwent
. - 2 RH 1n ind 4+ max lo 3 T
T G vpto F268 = max 2RHin india W Crenphion i ST~ K

TE Co moae +han F2¢% = Max | R'H in India

C svbject 97F (03D

maxinow Examption U|s SUB|SUD = No limit

Maximom Exemption Vs SuEC = max FsoL
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Capital gain and other sources 11812

Exemption of Capital Gains [Sections 54 to 54F]

S. Particul 54 548 ion 540 S4F
No. S4EC
1 Eligible Individual/ HUF Individual/ Any assessee Any Individual/ HUF
Assessee HUF assessee
2 Assat Residential Urban Land & Land or Any LTCA other
transferred House [LTCA] Agricultural  building forming  buildingor  than Residential
Land part of an both [LTCA) House.
industrial
undertaking
3 Other Income from Lend should Land & bullding Assessee should
Conditions  such house be used have been used - not own more
should be for for business of than one
chargeable under  agricultural  undertaking for residential house
the head “Income purposesby at least 2 years on the date of
from house assessee or immediately transfer. He
property” his parents  preceding the should not
or HUF far2  date of transfer. purchase within
years The transfer 2 years or
immediately should be by way construct within
preceding of compulsory 3 years after the
the date of acquisition of the date of transfer,
transfer anather
industrial residential
undertaking house.
4 Qualifying  One Residential Land for Land or Bonds of One Residential
asset ie, Housesituatedin being used Building or NHAlor RECL House situated
asset in Inda / Twa for right in land or orany other  inIndia
which residential agricultural building Bond
capital houses in India, purpose notified by
gainshasto at theoptionof ([Urban/ CG
beinvested the assessee, Rural) [Redeemable
where capital after S
gains does not years]
exceed
X 2crore
S Time limit Purchase within  Purchase Purchase/ Purchase Purchase within
for 1year before or ~ withina construct within  a 1year before or
purchase/ 2 yearsafterthe period of 2  within 3 years period of 6 2 years after
constructi  dateof transfer  years after  after the date ~ months the date of
on o) conmstruct thedateof  of transfer, for = after the transfer [or]
within 3 years transfer shifting or re- date of Construct
after the date of establishing transfer within 3 years
transfer the  existing after the daste
undertaking or of transfer
setting up a
new industrial
undertaking
B8  Amount of Cost of new Cost of Cost of new Capital Gain Cost of new
Exemption  Residential new assetorCapital or smount Residential
House or two Agricultural  Gain, whichever Invested in House=>Net sale
houses, as the Land or islower. specified consideration
case may be or  Capital Gain, bonds, of original ssset,
Capital Gain,  whichever whichever entire  Capital
whichever  ie  islower,is is  lower. gainisexempt
lower, isexempt.  exempt Maximum Cost of new
However, if the permissible  Residential
cost of new investment ~ House<Netsale
residential out of consideration
house exceeds capital of original
F 10 crore, the gains arising  gsset,
amount in 8N4  proportionate
exceeding ¥ 10 financial capital gain
crore would not yearis 50 s gxempt.
be taken into lakhs, However, if the
account for whether cost of new
exemption. The such residential
maximum investment  house exceeds
exemption that is made in 10 crore, the
can be claimed the current  amount
by the assessee FY or  exceeding ¥ 10
is¥ 10 crore. subsequent  crore would not

FYorboth.  pe taken into
account  for
exemption.
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Capital gain and other sources 11812

Q) (2 (3) (4) (8]

CSu « S.No. LTCG computed Cost of new Amount in column (3)  Exempt LTCG
residential house  or ¥ 10 crore, [Lower of column
whichever is lower (2) and column [4]]
M ¥ 7 crore F12 crore 10 crore 7 crore
(2) ¥ 12 crore ¥ 14 crore % 10 crore %10 crore
(3) % 11 crore T 9 crore 9 crore T 9 crore
(4) 15 crore F 13 crore T 10 crore F10 crore

Mr. Cee purchased a residential house on July 20, 2022 for ¥ 10,00,000 and made some additions to the house
incurring ¥ 2,00,000 in August 2022. He sold the house property in April 2024 for ¥ 20,00,000. Out of
the sale proceeds, he spent3 500,000 to purchase another house property in September 2024.

What is the amount of capital gains taxable in the hands of Mr. Cee for the AY.2025-267

SOLUTION

The house is sold before 24 months from the date of purchase. Hence, the house is a short-term capital
asset and no benefit of indexation would be available.

Particulars g

Sale consideration 20,00,000
Less: Cost of acquisition 10,00,000
Cost of improvement 2,00,000
Short-term capital gains 8,00,000

Note - The exemption of capital gairs under section 54 is available only in case of long-term capital asset. As
the house is short-term capital asset, Mr. Cee cannot claim exemption under section 54. Thus, the amount
of taxable short-term capital geins is 3 8,00,000.

U] (2 (3] (4) (5)
Amount in
Net LTCG Cost of column (3)
Consider- computed new or 310 Exempt LTCG
ation residential crores,
house whichever
is lower

1;'51?( 0 «- (1) F 15 crore 75crore F12crore T 10crore 75 crore x 10/15 =3 S crore
(2) X 20 crore %12crore X 1Scrore X 10crore X 12crorex10/20 =X 6 crore
(3) X 16crore I12crore IBcrore TBcrore T 12crorex8/16 =X 6 crore
(4) T 10 crore I6crore X10crore S 10crore I 6crorex10/10 =X 6 crore
(5) 12 crore I6crore I12crore I10crore I 6crorex10/12 =% Scrore
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COA<£ Cox of Trtangible Asset

Self ~Generated, Acqoived.

CoA = Nill “Prschase prie

4+ CoT most be Nill

<= Option o take FMv as on I[‘( |200l is Nst Available 'n
Case OF Intangible Asset:

Shayes € Sewrities

CoA

D O%'\%ma\ Shae = ’Pu'zschqsz'j)‘ﬁcn.

9:) Bonvs Shazes = Nitl

é) /Rl"a\\'\‘ Sshae = ’D(Ria\\f OFfe¥ accopted by Existing Shax holds?
CoA = PricaPaid.o the Gmpany.
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2 “Ranvon @ment tha rR'\q\\,’t‘
0

D Person Lsho Renowncz +he Right

CoA=nNull

_2> "Resson \sho Purchase the. dight

Po@ Paid +o Pevson . P Paid o CO
Who Renowncz + Right Go3 ACcinae ‘e shazre

5 TFany shase. issve [ Accqsize befoe. ||| 201

C.OAI=?oachq52. price ”‘\‘%\OI Fwv

Hi_cjh.é‘?

== TIndexation benghit Not avajlable
— Tncase oF any Bonds (7) Debentaes

Excpt

D Capi{-al TIndex Bonds T+ means Tndexation
:| Available C T Toansted

?:) Sovereign Giok. Bonds beime 23|H 247
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_.];pw%an% Nete

— STT IS mt Allswed. 0% deduction 1T shades held as jnvestmant

Section 46 A ‘Buy Back of shades + Deemed . Dividend.,

D "Tha Som Paid Lya domestic. Compan Tor purchase. ot s ownshaxe®
Shall be +xeated . as dividend_. inthe "hands of shaweholdess, Lho Fedived.

Poyment From such buy-back. oF shases and_ Shall be Charsed +o
Iname - +ax at applicable .

99 No Deducfion -’Fva’expenses shall be. awilable oaains-l- svch dividend_,

Income, Lohile de%vmrﬁna-lhz inwme. oM  Other Sovrce . The (ost of

acquisition of the shaves Which have been bywgit back. wowd_
%m,a—a'te a Gapital loss inthe hands 0F +he. shaze hoides.

Example:

100 shares bought in 2020 @Rs. 40/- per share
Total cost of acquisition Rs. 4000/-

20 shares bought back in 2024 @Rs. 60/- per share
Income taxable as deemed dividend Rs. 1200/-
Capital loss on such buyback (Rs. 40 *20) Rs. 800/-
50 Shares sold in 2025 @Rs. 70 per share

Capital Gain (3500 - 2000) Rs. 1500

Chargeable capital gain after set off Rs. 700

CRuX
Boy Back price. = Deamed Dividend

Cost OT'F\)’O'CthC = qui’cq) [oss
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CAPITAL GAINS

CAPITAL GAINS ON BUYBACK

OF SHARES OR SPECIFIED

SECURITIES [SECTION 46A]

Q)

Taxability

the hands of

Buy back
effected
before
1.10.2024

()
in Buyback of shares by domestic
companies

Buy back
effected on or
after1.10.2024

€))
Buyback of
shares by a
company,
other thana
domestic
company

()
Buyback of
specified
securities by any
company

Company Subject to | Not subject to|Not subject | Not subject to tax
additional tax in the hands | to tax in the | in the hands of the
income- of the | hands of the | company.
tax@23.296%. | company. company.

.0 Income arising | Income  arising | Income Income arising to

holder /| to shareholder | to shareholder | arising to | holder of specified

specified exempt under | would be | shareholder | securities taxable
securities section 10(34A) | treated as | taxable  as |as capital gains

dividend and | capital gains | u/s 46A.

no deduction | uf/s 46A.

would be

available

against  such

dividend.

Consequently,

value of

consideration

received by

shareholder on

buyback would

be Nil.
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INCOME FROM OTHER SOURCES

SUM RECEIVED, INCLUDING THE AMOUNT ALLOCATED BY WAY OF
BONUS, UNDER A LIFE INSURANCE POLICY (LIP) OTHER THAN UNDER A
ULIP AND KEYMAN INSURANCE POLICY, WHICH IS NOT EXEMPT UNDER

SEcTION 10(10D)

Policy taken Policy taken on or after
before 1.4.2023 14.2023

v v
Taxable under Singlel.IP MuItipIe LIP
the head 7‘?5(‘1%;) | |
“Other e
Sources”
(1) such LIP will be (1) Exemption can be
taxable as claimed in respect of
Income  from those LIP, at the option
Other Sources of the assessee, whose
(2) Income = aggregate  premium
Maturity payable does not
proceeds  (-) exceed % 500,000 and
aggregate  of where premium does
premium paid not exceed 10% of SA.
during theterm | | (2) Remaining LIP's would
of the policy be taxable as income
from Other Sources
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653 INCOMES CHARGEABLE UNDER THIS HEAD
[SECTION 56]

(i) The income chargeable only under the head ‘Income from other sources’

(1) Dividend income [Section 56(2)(i)]

Dividend income is always taxable under the head “Income from other
sources”. The term ‘dividend’ as used in the Act has a wider scope and
meaning than under the general law.

Deemed dividend [Sections 2(22)(a) to (f)]:

According to section 2(22), the following receipts are deemed to be
dividend:

(a) Distribution of accumulated profits, entailing the release of
company's assets - Any distribution of accumulated profits, whether
capitalised or not, by a company to its shareholders is dividend if it
entails the release of all or any part of its assets.

Note: If accumulated profits are distributed in cash, it is dividend in
the hands of the shareholders. Where accumulated profits are
distributed in kind, for example by delivery of shares etc. entailing the
release of company's assets, the market value of such shares on the
date of such distribution is deemed as dividend in the hands of the
shareholder.

(b) Distribution of debentures, deposit certificates to shareholders
and bonus shares to preference shareholders - Any distribution to
its shareholders by a company of debentures, debenture stock or
deposit certificate in any form, whether with or without interest, and
any distribution of bonus shares to preference shareholders to the
extent to which the company possesses accumulated profits, whether
capitalised or not, will be deemed as dividend.

The market value of such bonus shares is deemed as dividend in the
hands of the preference shareholder.

In the case of debentures, debenture stock etc., their value is to be
taken at the market rate and if there is no market rate they should be
valued according to accepted principles of valuation.

© The Institute of Chartered Accountants of India
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Note: Bonus shares given to equity shareholders are not treated as
dividend.

(c) Distribution on liquidation - Any distribution made to the
shareholders of a company on its liquidation, to the extent to which
the distribution is attributable to the accumulated profits of the
company immediately before its liquidation, whether capitalised or
not, is deemed to be dividend income.

Note: Any distribution made out of the profits of the company after
the date of the liquidation cannot amount to dividend. It is a
repayment towards capital.

(d) Distribution on reduction of capital - Any distribution to its
shareholders by a company on the reduction of its capital to the
extent to which the company possessed accumulated profits, whether
capitalised or not, shall be deemed to be dividend.

(e) Advance or loan by a closely held company to its shareholder -
Any payment by a company in which the public are not substantially
interested, of any sum by way of advance or loan to any shareholder
who is the beneficial owner of 10% or more of the equity capital of the
company will be deemed to be dividend to the extent of the
accumulated profits. If the loan is not covered by the accumulated
profits, it is not deemed to be dividend.

Advance or loan by a closely held company to a specified concern
- Any payment by a company in which the public are not substantially
interested, to any concern (i.e. HUF/Firm/AOP/BOI/Company) in which
a shareholder, having the beneficial ownership of atleast 10% of the
equity shares is a member or a partner and in which he has a
substantial interest (i.e. atleast 20% share of the income of the
concern) will be deemed to be dividend.

Also, any payments by such a closely held company on behalf of, or
for the individual benefit of any such shareholder will also be deemed
to be dividend. However, in both cases the ceiling limit of dividend is
to the extent of accumulated profits.

Exceptions: The following payments or loan given would not be
deemed as dividend:

(i) Loan granted in the ordinary course of business - If the loan

© The Institute of Chartered Accountants of India
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is granted in the ordinary course of its business and lending of
money is a substantial part of the company’s business, the loan
or advance to a shareholder or to the specified concern is not
deemed to be dividend.

(ii) Dividend paid is set off against the deemed dividend - Where
a loan had been treated as dividend and subsequently, the
company declares and distributes dividend to all its shareholders
including the borrowing shareholder, and the dividend so paid is
set off by the company against the previous borrowing, the
adjusted amount will not be again treated as a dividend.

Note: Subsequent repayment of loan or charge of interest at market rate
does not make any difference in the applicability of section 2(22)(e).

(f) Amount received by shareholder on buy-back of shares by
domestic companies: In case of buyback of shares (whether listed or
unlisted) before 1.10.2024 by a domestic companys, additional income-
tax@20% (plus surcharge @12% and cess@4%) is leviable in the hands
of the company’. Consequently, the income arising to the shareholders
in respect of such buyback of shares by the domestic company is exempt
under section 10(34A).

However, in case of buyback of shares (whether listed or unlisted) on or
after 1.10.2024 by a domestic company,, any sum paid by the domestic
company for purchase of its own shares would be deemed as dividend in
the hands of shareholders and shall be charged to income-tax at
applicable tax rates. No deduction for expenses would be available
against such dividend income while determining the income from other
sources.

Below here is the example to understand the provisions of section 46A
and section 2(22)(f):

| No. of shares of A Ltd. bought in 2020 By Mr. B @¥40 | 100 shares
per share @ we & u -
Total cost of acquisition 74,000
i i (100 x ¥40)
No. of shares bought back in November 2024 by A Ltd. 20 shares
L @760 per sharei - s P
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, Income taxable as deemed dividend u/s 2(22)(f) [¥ 60 < 1,200
per share x 20 shares]

Long-term capital loss on such buyback as per section 7800
46A (Value of consideration - COA) (Nil - ¥ 40 x 20)
[Such LTCL can be set-off against other LTCG or it can
be carried forward to the next year for set-off against

 other LTCG] L
No. of shares sold in December 2025 by Mr. B @ ¥ 70 per 50 Shares
share
Long-term capital Gain (¥70 x 50 - ¥40 x 50) v 1,500
Chargeable long-term capital gain in P.Y. 2025-26 after <700
set-off of long-term capital loss [¥ 1,500 — ¥ 800] would
be

Exceptions: The following do not constitute “dividend” -

(i) Distribution in respect of non-participating shares issued for full
cash consideration - Any distribution made in accordance with (c) or
(d) in respect of any share issued for full cash consideration and the
holder of such share is not entitled to participate in the surplus asset in
the event of liquidation.

(i) Payment on buy back of shares — Any payment made by a company
on purchase of its own shares upto 30th September, 2024, from a
shareholder in accordance with the provisions of section 77A of the
Companies Act, 1956

(iii) Distribution of shares to the shareholders on demerger by the
resulting company - Any distribution of shares on demerger by the
resulting companies to the shareholders of the demerged company
(whether or not there is a reduction of capital in the demerged
company).

Meaning of “accumulated profits”

Accumulated profits in point (a), (b), (d) and (e) above include all profits of
the company up to the date of distribution or payment of dividend.

Accumulated profits in point (c) include all profits of the company up to the
date of liquidation whether capitalised or not.

2 Now section 58 of the Companies Act, 2013
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In the case of an amalgamated company, the accumulated profits, whether
capitalized or not, of the amalgamating company on the date of
amalgamation shall be included in the accumulated profits, whether
capitalized or not or loss, as the case may be, of the amalgamated company.

' Clarification regarding trade advance not to be treated as deemed
dividend under section 2(22)(e) - [Circular No. 19/2017, dated
12.06.2017]

Section 2(22)(e) provides that "dividend" includes any payment by a
company in which public are not substantially interested, of any sum by way
of advance or loan to a shareholder who is the beneficial owner of shares
holding not less than 10% of the voting power, or to any concern in which
such shareholder is a member or a partner and in which he has a substantial
interest or any payment by any such company on behalf, or for the
individual benefit, of any such shareholder, to the extent to which the
company in either case possesses accumulated profits.

The CBDT observed that some Courts in the recent past have held that trade
advances in the nature of commercial transactions would not fall within the
ambit of the provisions of section 2(22)(e) and such views have attained
finality.

In view of the above, the CBDT has, vide this circular, clarified that it is a
settled position that trade advances, which are in the nature of commercial
transactions, would not fall within the ambit of the word 'advance' in section
2(22)(e) and therefore, the same would not to be treated as deemed
dividend.

Basis of charge of dividend [Section 8]

Dividend declared or distributed or paid by a company is deemed to be the
income of the shareholder in the previous year in which it is so declared or
distributed or paid, as the case may be.

Deemed dividend u/s 2(22)(a)/(b)/(c)/(d) - Distribution by a company
which is deemed as dividend u/s 2(22)(a)/(b)/(c)/(d) would be the income of
the previous year in which it is so distributed.

Deemed dividend u/s 2(22)(e) - Payment of advance or loan to a
shareholder or a concern, as the case may be, which is deemed as dividend
u/s 2(22)(e) will be the income of the previous year in which it is so paid.

© The Institute of Chartered Accountants of India
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Interim dividend - Interim dividend would be deemed to be the income of
the previous year in which such dividend id unconditionally made available
by the company to the members who is entitled to it.

Tax rate on dividend income - Any income by way of dividends received
by a resident from a company, whether domestic or foreign, is taxable in the
hands of a resident shareholder at normal rates of tax.

ILLUSTRATION 1

Rahul, a resident Indian, holding 28% of equity shares in a company, took a
loan of ¥5,00,000 from the same company. On the date of granting the loan,
the company had accumulated profit of ¥4,00,000. The company is engaged
in some manufacturing activity.

() Is the amount of loan taxable as deemed dividend, if the company is a
company in which the public are substantially interested?

(i)  What would be your answer, if the lending company is a private limited
company (i.e. which is not a company in which the public are
substantially interested)?

SOLUTION

Any payment by a company, other than a company in which the public are
substantially interested, of any sum by way of advance or loan to an equity
shareholder, being a person who is the beneficial owner of shares holding
not less than 10% of the voting power, is deemed as dividend under section
2(22)(e), to the extent the company possesses accumulated profits.

(i)  The provisions of section 2(22)(e), however, will not apply where the
loan is given by a company in which public are substantially
interested. In such a case, the loan would not be taxable as deemed
dividend.

(i) However, if the loan is taken from a private company (i.e., a company
in which the public are not substantially interested), which is a not a
company where lending of money is a substantial part of the business
of the company, the provisions of section 2(22)(e) would be attracted.
In this case, since the company is a manufacturing company and not a
lending company and Rahul holds more than 10% of the equity shares
in the company, the provisions of section 2(22)(e) would be attracted.
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